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XTO  REV  PROD  83  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

St  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

'  1.  Lesser  I,  consWera.cn  of  ten  dollars  and  ™A«a^ 
agreements  of  Lessee  hereinafter  eo^^Jowhjfeby  g  ^  tease  |J3         olgas  sulphur  and  all  other  minerals,  (whether  or  notsmfar  to 
exclusive  rtoht  otexploring.  ^m^M^^^'i  KSTand laTp^eTnes  establish  and  utilize  facilities  for  surface  or  subsurface 

S&£r£»,SS  KK^^^  ^       IS  ioca1ed  in  *» 

County  of  Tarrant,  State  of  Texas,  and  is  deserted  as  follows: 

0.225  acres,  more  or  Uss,  out  of  theS.  Sawyer  Survey,  Ab'trac^ 

City  of  Watauga,  Tarrant  County,  Texas,  ^^f^^J^^^^S^Mll^dnm  Kathy  Elaine  Morris  Fialho  to  Michael  F- 
Ffc?K^^  DeWeK^  -«« -endments  thereof,  including  streets,  easements 

and  alleyways  adjacent  thereof,  and  any  riparian  rights. 


herein, 
comprise 

Lessor's  I  

portion  of  this  lease. 

options  hereunder. 

2  Unless  sooner  terminated  or  tonqer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  ^[^£-3-^5 
InmV^S^lSSSSSS^^  term."  and  as  long  hereafter  as  operations,  as  hereinafter  defined,  are  conducted"^  sa.d 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  defiver  to  the  credit  of  Lessor,  in  the  pipe  line  to.  which  Lessee  may  connect  its jwefe ,  the 
eoual  25°?ffiofIll  of  p%du™aXaved  by  Lessee  from  saW 

DosteclfMeSorice  of  such  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks.  Lessor's  interest Jn  erther 

cSlJto  bear  25%  ffi ?eol$TiS5ig  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  fastnghead  gMmdUn^om 
saw  and im  whenwU  by  Lessee  _25%_  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of the >  well ,  or  (2)  when  used  by Lessee  on 
SSbSdornthrmaffi 

?r\Tnnflui  ^ftftnr  on  all  other  minerals  mined  and  marketed  or  utiTized  by  Lessee  from  saW  and,  one-tenth  either  in  kind  or  value  at  tne  wen  or  mine 
a?L^*?teS  the  royalty  shall  be  one  -C^)  per  tor^  ton,  'f- ^I^^S*,?" 

nrimaiv  term  or  at  anv  time  or  times  thereafter,  there  s  any  we  on  sa  d  land  or  on  lands  with  which  said  land  or  a^P0™0^6^^8^®" 
poSetf  SEab e .of  producing  oil  or  gas.  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  forreas  tfiough  operations 
were ™einq conducted I  on  sak1  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in rforce  a s  if  no  shuty  had 
Sired "Lessee TcoVenante  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  Je  mmerate  capable  of  be  no  produced  from 
s^wl?s  but  in  InVixeSSe  of  suchdiligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facihfes  and  oidjnary 
Kfecltfes  of  flow  Hnes^eparator,  ancflease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  ^et  gas ;upon 1 te^,s ^^Pt3.^ 
o  Lessee.  If.  at  any  time  or  times  after  the  expiration  of  the  primary  term  all  such  wells  are  shut-ir i  fo  .a  period  of  n^consKutrve  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration lof ftf .^nety 'day ™' M5T  Se  like 
rhprk  nr  draft  of  Lessee  as  rovaltv  a  sum  eoua  to  one  do  ar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  snau  mane  iiKe 
SeKtende^  of  the  expiration  of  said  ninety  day  period  if  upon  such Jj^^^i^oi 

being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  paymenf  or  tender  shall  be  made  to .  the  Partes  who  at 
frfe  ime  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  th.s  lease  rf  the  wells  were  producing,  and  may  be 
deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories ^r regardless ;oi « 
ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  partes  are  or  dam ito  be J"ntttetfto £52*? 
same.  Lessee  may,  in  fieu  of  any  other  method  of  payment  herein  provided,  pay  ortendersuch  shut-in  rovalty  in  the  rnajinerabove (Speafie<l 
eSher  jointly  to  such  parlies  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof;  as  Lessee  may  e^.^YW™"] 
hS?under  may  be  made  by  check  or  drarf  of  Lessee  deposited  in  the  mail  or  de%red  to  the  party  entitted  to  receive  payment  or  to  a  depository 
bank "provided^ for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  nght  to  release  as  provided  "Paragraph  5 
hereof  In  the Tevent  of  assignment  of  this  lease  in  whole  or  in  part,  DabiTrty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or 
owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  Is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  anyother  land  ^ered  by  the 
lease,  and/or  with  any  ofter  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing,  not  more :  man 80 
surface  acres,  plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
enlaraed  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  T0%  acreage.tolerance,  if  limited  to  one  or  more 
of  the  following:  (i)  gas,  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  ^subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  (he  conservation  agency  having  junsdiction.  If  larger  unite  than i  any  o those .herein 
permitted;  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order, toi ttie >  dnlfing  or 
operation  of  a  well  at  a  regular  location,  orfor  obtaining  maximum  alowable  from  any  well  to  be  dnlled,  drilling,  or  already  dnBed,  any  such  unit  may 
be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shaH  exercise  said  option  as 
to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  In  the  public  office  In  which  this  lease  "S  recorded. 
Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instiument  or  instruments  but  if  said  instrument  or  instruments  make  no  such 
provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may J» 
exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been 
established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A.  unit  establtehed 
hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leaseho  d  interests  in  tends 
within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unrfced  land  shall  be  considered,  for 
all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shaH  be  altocated  to  the  land  covered 
bv  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion 
of  the  total  production  of  unitized  minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres 
in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  witfiin  the  unit  bears  to  the  totaFnumber  -of  surface  acres  in  the  <jnrt, and  the 
production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty  overriding  royalty  and  any  other  P^ments 
out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  me  same  manner  as  though  produced 
therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  n™^6^?^?*^ 
royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oJ  or  gas. 
The  formation  of  any  unit  hereunder  which  Includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or b^nsfemng  any 
interest  under  this  lease  (including,  without  Imitation,  any  shut-in  royalty  which  may  becorne  payable  under  ^n'^SSj^S^^tii^^i 
interests  in  land  covered  by  this  lease  and  parties  owning  interests  hi  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to 
release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  tor 
unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  tease  is  in  force  Lessee !  may '  desoh/e 
any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded_a  declaration  to  that  effect,  if  at  that  time  there 


long  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease  now  or  hereafter  covers  separate  tracre  no  poonng  or  un.uzauun  ui.uy«.  y 
interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracte  within 
this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 


6  Whenever  used  in  mis  lease  the  ^P^i^rS 


whether  or  not  in  paying  quantities. 


rvneutei  ui  iium  h«"7,mw   —  .  w ,    j  ; 

7.  Lessee  shall  have  me  use^efrom  ffiaM 
all  operations  hereunder  Le««  2n  saS  ^  wlth0Ut  ^ 


10.  Lessor  hereby  wanants  and  agree. ,  to  defend  *k Hdj ujdtad  ^^djjj^  aWeSsTsaW  ^ 
interests  hereunder  sha  be  charged  pruTarily  wrth  f^SSS^^i ^?Le^or  e'fcr  before  or  after  matur&,  and  be  subrogated  to  the 
agrees  that  Lessee  shall  have >  the  nght  at  any  time  to  ^%^^J^JZgS^mSSs  payable  or  which  may  become  payable  to  Lessor 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  Pf  d  from  roy^  minerals  in  all  or  any  part  of  said  land  than  the 

Srassignsu.nderfr.is  teas*  W^ffiSOT-iSS  SSSSS  hSSn  sSbS  or ho ) ?or  no  intefkt  therein,  then  the  royalties |ando*er 
entire  and  undWded.fw  smpte  ^  ^^^^^XiSM^^Aai  be  paid  only  in .the  proportion .which to  interest 


Whether  or  riot  owned  by  Lessor)  snail  oe  para  out  oi  me '  <uywyr £X* 
ffioui "regard  t^etiier  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.»f,  while  ttis  tease  ishfor^^^ 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  connoting  Xe^^  financial)  beyond  the 

tend;^Te^^^ 

deemed  the  same  as  the  drilling  of  a  new  well. 

^SSsS^thVdSe  su^  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  lane I  decent in  the ^tfgfiS®  ^toSSSSfoSSfSS 

lease,  except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR:  Michael F.Fialho  LESSOR: XvHlCORf    fwdho  ffif 

STATEOFl^S   (ACKNOWLEDGMENT  FOR  INDIVIDUAL)  ^  ^ 

COUNTY  OF  'Hrr/wd'  } 

This  instrument  was  acknowledged  before  me  on  the    2#  day  of   $yfav*b?y  .  20&  by  $f 

 Michael  F.Fialho,      '   rr  a«A   YaHuhr\v*>  fcxlho  ^^cl  C^cX  yJf(\/ 


Seal: 


ftRVAN  CHARLES  FERRANT 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
March  11. 2012 


Signature  -^-g^-^      '        f  ^  -^ 
/  Notary  Public 

Printed     frttjrt^  firm  tit. 


